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Vandais Heights man pleads guilty to stock scheme 
A 49-year-old Vandais Heights man pleaded guilty today in federal court to scamming a

potential stock investor out of more than $168,000 by promising him stock in a cell phone
software company but never delivering on that promise. Appearing before United States District
Court Judge James Rosenbaum in Minneapolis, Richard Lynn Barnaby pleaded guilty to one
count of wire fraud in connection to his crime. Earlier Barnaby agreed to be charged by way of
an information. 

In his plea agreement, Barnaby admitted operating his scheme from 2003 through May
2005, during which time, he represented to the potential investor that he was the agent for some
people interested in selling their stock in Teledigital, Inc., a company that marketed pre-paid cell
phone software services and equipment. Barnaby served as the company’s president from July
2002 through September 2004. 

As a result of those representations, Barnaby purportedly sold the investor 1,400,000 shares
of Teledigital for an aggregate price of $168,402.26. The transactions, which occurred between
November of 2003 and October of 2005, were handled through a series of Stock Purchase
Agreements drafted by Barnaby himself. However, even though Barnaby received the money
from the investor, the stocks were never purchased. Instead, Barnaby kept the $168,402.26 for
his own personal use. 

To further his scheme, on May 25, 2005, Barnaby used a Comcast e-mail account of an
acquaintance to send a message to the investor. That message, supposedly from an official at
Wells Fargo Bank, stated that the bank could not “clear” the Teledigital stock until Teledigital
became “whole” with the bank. In admitting his guilt, Barnaby agreed the purpose of the
message was to mislead the investor into believing the stocks had been purchased and were
simply being held by Wells Fargo Bank.
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Barnaby faces a potential maximum penalty of 20 years in prison for his crime. Judge
Rosenbaum will determine Barnaby’s sentence at a future date. This case is the result of an
investigation by the Federal Bureau of Investigation and is being prosecuted by Assistant U.S.
Attorney David J. MacLaughlin.
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